
America’s Interest in
the World Trade Organization:

An Economic Assessment

November 16, 1999

A Report by the Council of Economic Advisers









- 3 -

from establishing and maintaining its own laws; impair the effective enforcement of U.S. laws;
or limit the ability of the United States to set and achieve its environmental, labor, health, and
safety standards at the levels it considers appropriate.  Through consensus, the WTO has done
much to achieve both credibility and fairness.

•
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United States.  Average food and related prices in the EU and Japan are 34 and 134 percent
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merchandise overseas.  They also enjoy access to low cost inputs, which makes them more
competitive domestically and internationally.  Many U.S. farmers also ship large shares of their
production abroad.  U.S. workers enjoy higher paying jobs and U.S. consumers enjoy lower
prices and more product variety.

America in the Global Economy

In recent years, trade’
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SIC Exports as a Imports as a 
Code Product Description Percent of Percent of

Shipments Consumption

20 Food and Kindred Products 6.82 6.14
21 Tobacco Products 17.09 0.96
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Trade Raises Living Standards

We have seen that America has low trade barriers and is heavily involved in the global economy,





-13-

•  Large-scale production reduces and spreads costs.  The economies of scale achieved by
selling on world markets lower the costs of production and increase the returns to innovation.
For some goods, such as automobiles, the average cost of production falls as more of the
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costly and painful.  Although economic studies typically find that trade is a small factor –
roughly 10 percent or less –
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between world trade and output is revealing.  Of particular note was trade’s failure to keep pace
with real output during the early stages of economic recovery –
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Years Place (Name) Subjects Covered Countries
1947 Geneva Tariffs 23
1949 Annecy Tariffs 13
1951 Torquay Tariffs 38
1956 Geneva Tariffs 26
1960-61 Geneva Tariffs 26

(Dillon Round)
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the world’s trade.22  By the 1950s, industrial tariffs in developed countries averaged roughly
25 percent.23
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linens.  Nevertheless, in the nearly five years since its institution, many countries, including the
United States, have made efficient use of the new mechanism, largely to their satisfaction.

The introduction of a strengthened multilateral dispute settlement system in the WTO, together
with the Agreement on Agriculture, the GATS, and the TRIPS Agreement, has broadened the
scope of enforcement tools available to the United States.  In the 1980s, the United States had no
effective dispute settlement mechanism available to address problems in the areas of intellectual
property, services, and agriculture, which the GATT covered barely or not at all.  Beginning in
1995, however, the DSU and the new WTO rules have permitted the United States to use
multilateral dispute settlement procedures to address the majority of issues that face U.S.
exporters.  For example, trade in agriculture and intellectual property has featured prominently
on the U.S. roster under the DSU.

The results of 49 complaints filed by the United States suggest that the dispute settlement
process has proved effective.  The United States has prevailed in 22 out of 24 cases so far,
having favorably settled in 10 cases without litigation and having won in 12 cases in litigation.37

Only two of the 12 cases, those relating to the EU banana and beef import regimes, resulted in
retaliatory measures.  Six cases are still pending before dispute settlement panels and 17 are still
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benefits of trade as widely as possible, both across and within countries, by opening WTO
membership to any country willing to ‘play by the rules.’
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to increase consultations with NGOs.  The United States also sees the need to strengthen the
WTO’
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Appendix: Key Achievements of the Uruguay Round Negotiations53

For nearly 50 years, the General Agreement on Tariffs and Trade (GATT) served as both an
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absolute import surge, and the importing country conducts a transparent and objective
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List of Frequently Used Acronyms

APEC Asia-Pacific Economic Cooperation
ATC Agreement on Textiles and Clothing
DSU Dispute Settlement Understanding


